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PROCEEDINGS

CHAYRMAN HALLANAN: Gentlemen,the Council will
please come to order.

We are back where we started this Council in our
early days, back in this conference room of the interior
Department, :It has been a difficult wmatter at times to
adjust ourselves to a date that was entirely acceptable to
the Secretary of the Interior and the Staff, and at the same
time a date where we could have the meeting room that-wé have
been occupying in the Government Department building for the
last year and a half, This was one of the times where we
had an impossible situation so we thought it might be a very
gpod thing to cowe back and rededicate purgselves in the room
where this Council was organized and started its program of
Govérnment—lndustry cooperation,

Mr, Secretary, will you please'ca;l the roli?

SECRETARY BRCWN: Mr, dobert O, Anderson?

MR. ANDERS(N: Here.

SECRETARY BRCWN: Mr, Hines H. Baker?

.MR;BAKER: Hefe.

SEC&hTALY.BRCWN: As I call the name of a member
who is not present but has asked someone to represent him,
wiil the pergon who is representing that member please rise
and give his name so that we may have it for the record?

Mr, Munger T, Ball? .



MR, CALVEQRT; Floyd A. Calvert, represenfing Mr,
Ball by proxy.

SECRETARY BROWN: BMr. T. H. Barton?

MR, BAUTON:  Right,

SECRETARY BRCWN: Mr. Benedum?
MR, BENEDUM: Here.

SECRETARY BROWN: Mr, Bergfors?

MR. BERGFORS: LHere,

SECRETARY BRCWN: Mr. Blaustein?

MR, BLAUSTEIN: Here,

SECHETARY BROWN: Mr. Blazex?

Mx . Brazell?
Mﬁ? BRAZELL: Here,

SECRETARY BRCWN: Mr, Bridwell?

Mr, Bruce K. Brown?

MR, BRUCE K, BRCWN: Here,

SECIETARY BRCWN: Mr, Russell B. Brown,
MR. RUSSELL B,‘BRGWN: Here,

SECRETARY BROWN: Mr, Burns?

MR, HAYES: F, J, Hayes for Mr. Buras.
SECRETARY BRCGWN: Mr, Chipman?

MR, CHYIPMAN; Here.

SECRETARY BRCWN: Mr, Coleman?

MR, JGNES: A, P, Jones for Mr. Coleman,

SECRETARY BRCWN: Mr. Cowden?



MR, ENDACCTT: Here,
SECRETARY BROWN: Mr, Figher?
MR, FISHER: Here,.
SECRETARY BROWN: Mr, I'lenniken?
Mwa‘FOIIis?.-
MRa‘FOpLIS: Herer
' SECRETARY BROWN: Mr. Foster?

MR. STANBAUGH: St;nbaugh fpr Mr..Fbster,'

SECRETARY BROWN: Mr. Fox?

Mr ., B, C. Gfaves?'

Mi., B, C. GRAVES: Here,

SECRETARY BRCOWN: Mr1 B. I, Graves?

Mr, Hallanan?

CHATAMAN HALLANAN:-.ﬁere°

SECRETARY BROVWN: Mro.Hamﬁn?

MR, WILD: Claude Wild,

SECRETARY BRCOWN: Mr. Hanks?

MR, HANKS: Here,

SECRETARY BROWN: Mr, Hardey?

MR, HARDEY: Here,

SECRETARY BROWN:' qu Harper?

MR, HARPER: Here,

SECRETARY BROWN: Mr, Hartman?

MR, HARTMAN? Here,

SECRETARY BROWN: Mr. Hearin?



MR, HEARIN: IHere,

SECRETARY BROWN: Mr, Hiits?

MR, HILTSQ Hereu

SECRETARY BROWN: Mr. Holman?

Mit, HOLMAN: Here.

SECRETARY BROWN: Mr, Huley?

Mr, Jacobsen?

MR, JACOBSEN: Here.

~ SECRETARY BROWN: Mr, Jennings?

MR, JENNINGS: Here,

SECRETARY BROWN: Mr, Charles Jones?

Mr. W, Alton Jones?

MR, THORPE: Merle Thorpe for Ur, Jones.

SECRETARY BRGWN: Mr, Kayser?

Mr. Keck?

MR. JCHNSON: Reger Johnson for Mr, Keck,

SECRETARY BROWN: Mr, Keeler?

MR, KEELER: Here ., |

SECRETARY BROWN;: Mr, Kellogg? Mr. Dunbar now takas
the place of Mr, Kellogg.

Mr, Lawton?

Mr, Leach?

Mit. LEACH: Here,

SECRETARY BROWN: Mr, Ludwig?

MR, LUDWIG: Here,



SECRETARY BROWN: Mr. McCallen?
Mr ., McCollum?
Mr, McDowéll?
Mr, McFarland?
MR, McFARLAND: Here7
CHAIRMAN HALLANAN: Gentlemen, I desire to present
a new member of the Council who succeeds one of the oldest
- wembers, Mr, John Lobejoy, Presideut of the Beaboard 0il
Compahy, whose place.on tlie Council is now taken by qu.McFarlandn
Will you rise, Mr., McFarland? |
{Applause)
" BECRETARY BRCWN: Mr, McGowen?
Mr. Maguire?
MR, MAGUIRE: Here,
SECRETARY BROWN: Mr. Majewski?
MR, MAJEWSKI: Here,
SECRETARY BROWN: Mr., Marshall?
M, MARSHALL: Here,
SECRETARY BRCWN: Mr. Mattei?
Mr, Maynard?
Mr.rMoncreif?
MR; MCNCREXIF: Here,
SECRETARY BROWN: Mr.Mosher?
My, Naff? |

Mr, Nielson?
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Mr. Niness?

MR;NINESS: Her=,
SECRETARY\BRCWN: Mr , Nixon?
Mr, Nolan?

MR. NCLAN: Here,

SECRETARY BROWN: Mr. O°Shaughnessy?
Mr, Parten?

MR. PARTEN: Here,

SECRETARY BRCWN: Mr, Perry?
MR, PERRY: Here,

SECRETARY BROWN: Mr, Pogue?
MR, PCGUE: Here,

SECRETARY BROWN: Mr. DPortex?
MR, PCRTER: Here,

SECRETARY BRCWN: Mr, Reitz?
MR, REITZ: Here,

SECAETARY BROWN: Mr, Richardson?

" Mr., Ritchie?

Mr, Robineau?
MR. MYERS: Norman Myers,
SECRETARY BROWN: Mr. Robinson?

MR, COMERFORD: James Comerford.

SECRETARY BRCWN: Mr. Rodman?

Mr . Rowan?

Mr, Scott?



MR. G'HARA: John O'Hara forer. Sceott,
SECRETARY BROWN: jir, Skelly?

Mr. Spencer?

MR. SPENCER: Here,

SECRETARY BROWN: Mz, Staples?
My, Parsons?

Mr, Supplee?

" MR, SUPPLEE: Here,

SECRETARY BROWN: Mr. Swensrud?
Mr. Barton?

Mr, Taylor?

Mr.'Thompson?

Mr., Vandeveer?

Mr. Vaughey?

Mr. Violette?

Mr,‘Vockel?

MR, VCCKEL: Here,

SECRETARY BROWN: Mr. Ed Warren?
MR, J. ED. WARREN; Here,
SECRETARY BROWN: Mr. William Warren?
MR, WILLIAM K., WARREN: Here,
SECRETARY BuCUN: My, Wescoat?
MR, WESCCAT: Here,

SECRETARY BRCWN: Mr. White?

MR, WHITE: Here,
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SECRETARY BRCWN: Mr. Wilson?

Mr . Windfohr?

MR. WINDFCHL: Here.

SECRETARY BROVE: Mr, Woodward?

MR, WOCDWARD: Here,

SECRETARY BROWN: Mr. Wrather?

Mr, Wright?

CHAIRMAN HALLAMAN: Gentlemen, it is my sad duty
to officially amnounce to the Council that since our last meet—
ing our greatly beloved and respected and important member of
thls Council was called suddenly, passed awayger, Max Ball,
‘Max Ball had béen one of the keystones of this organization
and had not only served as a member of the Council, but ﬁrior
~ to that time had done a tromendously valuable and important job
as Deputy Petroleum Administrator. We shall miss him greatly,
1 shall miss him greatly, He was a wise counselor and a
great asset to this organiﬁation. I had felt tkat there should
be an approﬁriate memorial at this time, and I appointed a
committee of which Mr. Majewski is Chairman to present at this
meéting a memorial iribute to our beloved mémber, Mr, Max Ball,

Mr, Majewski?

ME. MAJEWSKI: Resolution in memoriam to Max Waite
Ball; distinguished American, a valued and highly respected
membe;'of the oil and gas fraternity, passed away suddehly on

August 28,1954, thus bringing to a close fifty years of useful
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and devoted service to the people of America and to the
Government of the United States he loved with an inténsely
patripotic ferver,

Born in Geneseo, Illinois, in 1885, his mother took
Max and his sister, Catherine, to Manitou Springs, Colorado,

_in the early 1890s, following the death of his father. His
early years were spent on the range as a guide'and.leader of
wild horses and burros, His dedication to geological invegti-
gations stems from his lifelong interest in the opem country
nurtured during his early days on the range.

Max graduated from Manitou Springs High School and
the Colorado School of Mines with a Mining Engineering idegree
in 1906, In 1914 be was graduated from the National University
with a Bachelor’s and Master's degrees, 1n ;947 he was admitte&
to law practice beforé the Supreme Court of the United States.
In the early years of Max Ball's career, he was appointeq
geologist in charge of a field party with the‘U, 5, Geologi-
031.Survey, at the age of twenty-seven, He was 1#ter chair-
man of the 0il BAard of that prganization. He subsequently,
for a shbrt period, was with the U. S, Bureau of Mines, serving
as the Bureau’s first law officer. He was active in the

preparation of the. Uinersl Leasing Act of 1920, uasder which

mineral lands of the United States are disposed of by lease
rather than sale, and, as a private consultant, aided in the

passage of the legislation,
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For a number of‘years he served as a principal
executive officer of various petroleum companies, actiﬁely
engaged in éxploration; production, and transportation of
peti'oleum° In the early 1920s he was at various times in
charge of exploration in the Rocky Mountains and adjacent
areas for the doyal Dutch shell Companies, headed a group of
companies that consolidated the Standard 0iil Company of Indiana
in the Rocky Mountains and was head of the Western Pipeline
Company. He became well known for his extensive work in
connection with fhe development and first commercial separation
of oil from the Athabasca o0il sands in Canada during the late
thirties and early forties,

Mr. Ball was a pioneer in the deve lopment of under-
ground gas storage reserve and has become known as the out—
standing authority in this field, He has written extensively
on this subject, and the coantributions that he made to the
general knowledge in tﬁis field have been of substantial
assistance to the petroleum and gas industries in developing
effective means for meeting without interruption the vastly
growing demand for adequate gas supply.

Max Ball was well known for his pioneering in the
mapping of geological structures and many of today°s producing
oil fields in the Rocky Mountains are on structures thaf he
drilled or proposed to drill thirty years ago.

Max Ball was internationally known as an expert on
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petroleum matters and had made significant conétributions to
the development of oil and gas industry world-wide. In recent
years he had been the‘primary consultant to the Governments

of Israel and Turkey.

During World War II, Max Ball served with intensely
patriotic fervor and distinction as special assistant %o the
Deputy Administrator for the“Petroleum Adwinistration for War,
In 1946 to 1248 the Federal government appointed him the
first'director of the 0il and Gas Division of the Department
of the Interior to undertsake the organization of that Division
as successor to the Petroleum Administration,

In the period immediately following, he undertook a
number of important assignments for the Fedeoral government,

He was a member oi the National Petroleum Council and served
the Council as chairman or vice-chairman of important committees
until his death,

Max Ball was widely known for his writings in oil
and gas matters, 1In addition to several books that he had
written, he had contributed extensively to the petroleum‘liter-
ature through papers, articles, and reporté on geolngya
reservelir engineering, public 1and‘law,.ecanomics, internal
relations and public policy.

Max Ball was the past president of the American
Agsociation of Petroleum Geologists, which'he‘had he lped organ-

ize, and was a member of a number of other professional organi-
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zations in which he served prominently. Among his wany honers
that werée accorded to him were the Medal of Merit for
Distinguished Achievement in the Colorade School of Mines,
Freedom Foundations Gold Medal for contribution to the American
| way of life,

In Max Ball, there was cmbodied these characterig-
tics of leadership whch warked the course of the American
oil and gas industry, To this country’s era of greétest
industriél progress, Max Ball contributed the qualities of
mind and heart that were neéded to leaven materially imperson-
al efficiency.

To him progress in his chosen indﬁstr& was best
expressed in the betterment of human relationships and the
use of the products of his indugtry for the greater eﬁse and
comfort of man, With all that he bore himself modestly, learn-
ing much from others and transmitting that which he learned
into an enlargement of his chosen ihdustry and the ephance-

- ment of public welfare, His'eyes vere alwayé fixed on the

goal of improvement of basic principles for the conduct of the
petroleum indusfry. Measures of pure expedieﬁcy were abhorrent.
to him vwhendver they tended to nullify the broader'permanent
gaing,

In our vast industry of conflicting interests and
different bpinions= he wove intothe fabric of our industrial

statesmanship a sustaining code: of integrity that hag gone far
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to maintain this body in its determination to be of genuine
service to our people and to the national security of ou¥ preat
nation,

The most valuable people around us have lived large.
ly for others. Max Ball was suqh a person., He loved this
battered old world of ours and its beople, particularly in
petroleum. He served all with deep and abiding devotion.

We will never again hear.the firm step of our beloved colleague
or again see the calm yet_wiétfully gay engaging eyes of one
who gave unstintingly of nimself to help others, God endow-
ed this man, this remarkable man, munificently, and as was

flis wont with those Iie loved, He endowed him with an abundant
intelligence "and déep understandins, He wisely coupled great
energy and vitality in the efficient and effective discharge

of his manifold assignments nnd responsibilities for more than_
aihalf century. He will long be remembered for his many
kindnesses and considerate assistance to the many who‘sought
his advice, counsel, and aid.. A good man, semeoné has said,

is the finest work of God. Max Ball, by his living example,
earned this high classification. . He truly leaves to the

oil and gas industry and to the American people é tremendous
legend of magnificent humanitarian service,

In the passing of Max Waite Ball, his associates
and friends in the oil and gas industry have suffered a real

and irreparable personal loss, a devoted friend, and an outsiand~
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“ingly loyal and efficient public servant has gone to his just
reward,

- Therefore, be it resplved by the members of the
National Petroleum Council, that this resolution he spread

upon the record of the Council as a memorial %o its}fafthful

\
) Yo,
o

and beloved member, and that an cugrossed copy thereof be
sent to his wife, son, anl daughter, as an expression of the
Board's deep and heartfelt sympathy,

I move the adoption of thig tribute to this good
and faithful servant, by standing in reverend and prayerful
silence for a moment,

(A standing tribute)

CHAIRMAN HALLANAN: Gentlemen, you have previously
received the minutes of the last meeting of the Council helqd
on July 15,1954, What is your pleasure?

It has been moved and seconded that the minutes of
the July meeting be approved as submitted.

All in favor say “Aye " Opposed?

' So ordered,

Mr, Jacobsen, may I call on you to present the repeort

of the Agenda Committee? |
MR, JACOBSEN: A letter was addressed to Chairman

Hallanan on QOctober 18, reading as Ffollows:

“Deaxr My, Hallanan:

“There has not beea a complete census of tank'trudks
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used in and by the petroleum industry since the Council
submitted its report of January 29,1952, It ig necessary
for the Govermnment to keép this information on a reasbn-
ably current basis,

"More timely and complete information in this field
will be of significant help ©0 the Oil and Gas Division
in the analysis of estimated wartime problems and in
supplying information and advice to other Government
agencies. -

“Since there undoubtedly has beeh a large increase
in the available equipment in use, it is requested that
the National‘Petroleum'COuncil undertake to make another
gtudy of over-the-road tvansportation as of the most
recent daté possible., It would be helpful if the follow-
ing additional data could be included:

"l. An estimate of the maximum increase of carrying
capacity of fhe tank truck fleet that could be developed
through emergency opevating procedures,

¥2, With respect to private carriers, an esti.ate
of the number and capacity of semi-trailer taqks that
.could be used in over-the-road service,

"A report and recommendations which the Council
deems appropriate will be of value to the Government,
“Sincerely yours,

/s/ - "H. A, Stewart
Director.,™
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The report reads =zs follows:
“Report of the Agenda Committee
of the
“National Petrolicum Council
*October 13,1954

“Under date of Oclober 18,1954, Mr. H, A. Stewart,

Director of the 0il and Gas Divigion, Depariment of the

Interior, addressed a letter {copy of which is attached

- hereto) to Mr. Walter g, Hallanan, Chairman of thé‘National

Petroleum Council, requesting that the Council undertake

another study of over-the-road transportation (tank truck)

- as of the most recent date possible. It was also requested

that the following data be included:

"1, An estimate of the maximum increase of carrying
capacity of the tank truck fleet that could be
developed through emergency operating procedures,

"2. With respect te private carriers, an estimate of the
number and capacity of semi-trailer tanks that could
be used in over-the-road service,

“As provided in the Articles of Organization of the
Council this letter was counsidered at a neeting of the Agenda
Committee on October 18, i954 in Washington,zn. C., at which
meetiqg it was unanimously agreed to recommend to the Council
the aﬁpointment or reactivation of a Committee to make fhe

study as requested by Mr, Stewart in his letter of October 13,

i
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1954 and to report to the Council.
"Respectfully submitied,
"A; Jacuvbsen, Chairman
"Agenda Committee ™

I move the adoption of that report,

(There was a second from the flbor,)

CHALZMAN HALLANAN: You have heard the report
of the Agenda Committee as read., All in favor indicate by
saying'"Aye.“

| All contrary, "up."

Thé Yeport is unanimously adopted,

Mi, JACOBSEN: I have another thing to mention
which does not require action by this Council,

Under our Articles of Association if a wmatter of
urgency is submitted to the Council for consideration between
meeting dates, it may be dealt With by the Agenda Committee
by means of taking polls by letter or telegram so as to save
time,

A matter of that nature hag come up since the last
meeting covered by a letter from Mr, Wormser, Assistant Secre-
tary for the Department of the Interior, dated July 30,1954,

“bear Walter: .
“One of the recommendations made to the Secretary

of the Interior by a committee appointed to survey the

operations of the Bureau of Mines rvelated to the contigucd
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operation of the government‘s oil shale plant at Rifle,

Colorado;
"The recommendacion made by the committee and £ ound
on page 23 of the enclosed-report, was as follows:
"It is recbmmended (17) that the experimental work
done sclely by the Bureau on the production of »il
shale and oil from shale at Rifle, Colorado, should
cease, and that an further work be done with the new
retort unless there is a substantial contribution by
industry under a coopervative agreement.
®eI1f industry feels that no further experimenial
work is necessary, then the facilities will have
served the purpose for which they were developed and
constructed, and disposition should be made in accord-
ance with established procedures.’
“It would be of great assistance to the Secretary
of the Interior if the National Petroleum Coﬁncil would
give us the benefit of itg advice as to the action we
should take in 1ight of the committee’s recommendation.
I understand the Ceouncil has already given the oil shale
problem detailed study, which has proved extremely help-
fui to the governmert, sothat I believe you already have
a good background for a new examination of this government

project and its value to the public.
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"Sincerely yours,
/8/ Telix E, Wormser
Felix E, Vormser
Assistant 3ecretary fox
Mineral desources."
That letter was submitted to the Agenda Committee
and the foilowing report was rendered by ité chairman to
Mr, Hallanan under date of August 20:
“Dear Mr, Hallanan:
“I received in due time your letter of August 4
enclosing copy of letter to you from WMr,., Felix E,
Wormser ,Assistant Secretary of the Department of interior5
requesting that the National Petroleum Council advise him
with respect to the continuance ofloperation of U, 5,
Goﬁerﬁment shale oil plant gifle, Acting undexr Article
14 of the Articles of Organization of the National Petro-
leum Council, the Agenda Committee by mail has now received
replies from all but one member of the committee, The
members who haﬁe_replied have indicated that it will be
proper and advisable fpr the National Petroleum Council
to proceed with the study and report reguested by the.
Department of Interior and that a commiitee of the
Council be appointed.”

That does not require any action,

. MR, B,U, GRAVES: I think the census of the tank



22
trucks should be taken and at the same time, I think it might
be well to take a census of btank cars,

CHAYXRMAN HALLANAN: You are speaking on the original
motion which has beeﬁ adopted?

MR. GRAVES: I realize that, but I wish to cail
attention to the fact that an important and necessary thing

in the emergency is to have i census of equipment,

CHAIRMAN HALLANAKN: May I suggest that you submit
a memorandum?

By supplementing Mr .Jacobsen’s statement in accord-
ance with the report of the fAgenda Commiittee, the Chairman
appoinfed a committee to deal with the subject matter of
Secretary WD;mSer“s request, a committee of which Major Hardey
1g chairman, and that committee has been engaged in a study.
of the assignment given to it, and the veport will be submitted
at a later time in this neeting.

Dr., Wilson, I am aware that your committee on the

0il and gas defense organization has not finalized its work,
- but would you desire to make an interim report and advise
the Council of the progress being made?

DR, WILSON: Ve really, in a sense, made a final
report of the main committee on the over-all defense organiza-
tion recommendations. At thesame time, however, we raise the
question with the Council as to some additional work that might

be done by two subcommittees, and we had a supplemeniary
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request from the 0il and Gas Division for such work. We have,
therefore, during the sﬁmmera Tirst circularized the members
of the main committee for their nominatibns, and a consider-
able number of ofhers for memberz to these two subcommitiees.
We have organized two very representative subcommittees

of twenty members, one to work out the deiailed planlfor
maintaining company operations, a question of gigffing should
a disaster overtake in their headgquarters.

r, H, G, Ganglesdorf of the Jergey Company is
chairman.

Then the second one would be on advance precautlions
in disaster, especially in refineries which might reasonably
be inveclved, and for that we have Mr, R. G, Arner of Binclair
who has agreed to be chairman.

. The two chairmen are meeting with me and a couple of
iny associates in Chicago on Thursday to make detailed plans,
following which they will have a meeting, probably a joint
meeting of the two committees in Washington to he briefed on
something of what we might anticipate in case disaster does
come via the atomic bomb. Then they wiil get to work on trying

to get opt manuals and advice as o how to prepare for these
two situations,

CHAiRMAN BALLAFAN; Thank you very much, Dr, VWilsen,

In the absence of Mr. L. F, McCollum, Chairman of

the Committee on Petroleum Capacity, I am going to ask Mr,
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Hines Baker to submit the interim repori of that committee,

MR, BAKER: This committeé ﬁas organized and set up
subcomnittees for each of the P, A, districts with Mr. J. P,
Jones as Chairman of District 1, Mr. Ed Bullard in District
2, Ben Belt in Digirict 3, Mr, W, W, Flenniken in District 4,
and Bert Matiei im District 5., Those subcommittees are now
engaged in the collection of the data and information,

it is contemplated that the work of these subcom-
mittees will be completed before Decémbei 1st, at which time
a mecting of the committee itself will be had to review the
work and prepare the reporti,

CHAIRMAN HALLANAN: You think we may look forward
to the report coming in time for the next meeting of the
Council?

MR. BAKER: I would think so,if the meeting is
around December 1, it shonld be able to do so.

CHAIRMAN HALLANAN: Gentlemen, you may recall that
sometime ago, upon the motion of Mr, Frank Povrter, the resclu-
tion was adopted that the Council should set up some appro-
priate method of recoghizing the services of the wen of the
industry whe ﬁave come to Washington and who have given of
their time and services on a voluntary basis during the adminis-
tration of the P, A, D, That sezmed fo represent an overwhelw~
ing desive on the part of the Council to take some steps to

give recognitilon to those who had cowe forward and given of
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their time and devotioa to the problems that the Governwment
confronted in the organizaition oi the defense set-up,

Mr. Porter was named Chairman of that committee,
and has had under consideration the matter of how this should
be done.

| As I understand, Mr. Porter, you are going to
' submit a report today. Frank Porter.

MR. PORTER: My, Chairman, the preparation of this
report took a lot of checking and cfoss—cheoking of the
various people that served in P.A.D.;, and, as usual, that
job was handled very eificiently by Mrn.Jim'Brown of Staff,
and‘I want to extend to them the thanks of the committee
for  their assistance.

The report is as follows:

"Purguant to action taken om January 29,1952, your.
conmittee has reﬁiewed gervices rendered to the Petroleum
Administration for Defense by 384 individuals in the 13
?OA,DD sections. Of this number 153 served-ﬁithoﬁt
govermment compensation. Some of those who received
government compensation did so at a personal sacrifice,

- "The committee proposes that the Hational Petroleum
Council should express its thanks in the form of a suit-
ably worded and signed certificate to be mailed to each
individual whose services were important aids in the

cooperative effort of the patreleun industry with thé
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government and a valuable coatribution to the Petroleum

Administration for Defense .
It is proposed ihat this certificate will read as
( foilows:

“The ‘National Petroleun Council appointed by the
Secretary of the Interler of the United States exprosses
its thanks and appreciation to for the distinguish-
ed service he rendered to the Petroleum Adminigtration for
Defense. This service to the Government was an import-

ant aid in the cooperative effort of‘the petr@leum industyxy
with Government and a valuable contribution to the
national defense effort,”
( This certificate woulid be signed by the‘Chairman
and the Secretary-Treasurer of the Council,

"“In principle, the recipients of suﬁh certificates
woiild include:

%31, Deputy Administrators

“2. Associate Deputy Administrators

3. Assistant Deputy Administrators

¥4, Directors of Divisions

“5. Assistant Directors of Divisious

“6. Others serving without compensation

“On this basis certificates would be issued to some
180 of the 384 P.A.D., employees.”

This is the report, Mr, Chairman, I move its
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adoption.

CHAIRMAN HALLANAK: You have heard the report
submitted by Mr, Porter, What is your pleasure?

It bas been wmoved and seconded,

All in favor of the adoption of the repoxri indicate
by saying “Aye.®

Contraxry, “no."

The report is unanimously adopted.

We-now pass %o the.report of the Committee on Petro-
leun Storége Capacity, Mr. Lee Vescoat, Chairman.

MR. WESCOAT: WMy, Chairman, gemilemen: Since
copies of this report will be available fo all members and
with the large number of figures and computations invblved,
with your permission I will‘brief the context of the report.

The current veport of the Committee on Petroleum
Storage Capacity is the fourth in a series which began in
1948. These surveys of unavailable‘inventories aund storage
capacity for crude oil, clean products as a group, and residu-
al fuel oil ﬁave been made at approximately two-year inter-
vals, The current report was compiled afier recommendation
to the Council by the Ageuda Commlttee in connection with a
communication dated March 22nd last from Mr, K, A, Stewart,
then Acting Divector of the 0il and Gas Division, Depavtment
o2 the Interior.

Thig survey bears out the basic findings of all of
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~the others in that it again establishes the inherent need

of the industry for large siorage capﬁcity im relation to the
amount of crude oil and products moving inio aﬂd put of such
storage in order to convenilently and economically supply the
current and forward requirements of our cusiomers,

The March 1954 ratio indicates that 100 barrels of
storage is required fox every 47 barrels of inventories con-
tained therein, if the industry is te enjoy complete flexibility
at all times in normal operation of its facilities., The 1952
ratio was 100 barrels of storage to 43 barrels of inventories;
the 1950 ratio 2lso was 100 to 45, while in 1948 it was 100
to 41. The 1954 crude oil ratio alone is 100 %o 46; clean
products 100 to 50, while residual showed 100 to 43.

Total storage capacity reported for crude oil,
clean products and residual fuel was 991 miilion barrels, -
more than half of which was assigned to clean products -—-
gasoline,.kerbsine and distillate fuel oils. By the end eof
this yeayr an additional 22 million of capacity will have heen
added to bring the December 31 total to 1 ﬁillion 20 million
barrels, an inérease over March 31,1948 of 160 millicn,
Interesting in connection with these figureg is the fact.that
clean product storage by itself increased about 175 million |
barrels from March 31,1948 o anticipated December 31,1954,.
or 46 per cent. As might be expected, the majority of this

increase (167 million) occurrxed im Districis I and 1II, the
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large demand areas,

Another point confirmed by this survey as in the
othersg, is the large portion of total rveported inventories
that are unavailable for shipﬁent, in other words, that are
wrapped up in the industry’s far-flung manufacturing, storage
and transportation systems, that must be kept intact ii the
industry is to function. On March 31 of this year these
unavailables totaled almost 273 wmillion barvels or 50.7
per cent of the 538 willion barrels that were reported as in
crude oil, clean product z2nd residual inventories.

Included in these surveys for thé firgt time this
year is a study of the underground storage capaclity of the
industry,. Each company was asked to report the underground
capacity (a) "assigned to L.P,G. and/or L,R.G." and (b) “other
products, if sny." The only figures reported were in connec-
tion with L.P,G, or L.R,G. The total for the United States
was approximately 5 million 500 thousand barrecls as of March
31 last, almost half of which was found to be in the Texas
Inland area. Arkansas-Louisiana Inland accounted for almost
750 thousand barrels, with Texas Gulf, Indiana-Illinois-~
Kentucky and OklahomawKansas—Missouri areas all having size-
able amounts.

The Committee wighes %o again poilnt out to those
not familiar with o0il industry operating problems that in no

sense can the difference beiween the inventories and capaci-
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ties shown in the survey be taken as an indication of avail-
able storage space. The four surveys completed to date may
agaia be said to have definitely confirwmed what individual long
term cperating experience has indicated -- that relatively low
rativs of actual invemtories to total siorage capacity in
service is essential if difficulties in processing, haﬂdliﬂg
and distribution are to be avoided, and if the industry is
to operate efficiently and well., The Commiittee thereforo
again stresses as proof of the foregoing reflections the
operation relationships once more derived as a result of the
current survey., It should perhaps be pointed out hexre, how-
over, that some of the reported crude oil storage capacity is
in areas where it is not currently available for use, and
some of it, even so, not susceptible to relocation elsewhere
because of its condition., Still other portions are gvailable
only for limited use.

None of the figures in this report include stocks
or storage capacity, 1f any, in the hands of the military,.

A total of about 350 questionnaires wereidistributed
to refinefs and other holders of crude oil and principal
product inventories and storage facilities., Based on the
inventories reported in comparison with those previously
developed by the Bureau of Mines, the crude oil section of
this survey represents 96.4 per cent of the refinery, pipeline

and tank farm stocks of crude, and the crude oil in transit;
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about 97 per ceﬁt of the clean products group, and 96.5 per
cent of the residual fuel oil inventoriés as reported laszt
March 31.

Your Committee appreciates thig gstremely gratify-
ing response and takes this opportunity to thank the induatfy
for it and for so promptly weiturning the inFormation reguesied,
Attached to the repert in consolidated form are reproductiions
of all of the questionnaire forms used in the survey, showing
all of the detalls of the invenicry and storage capacity figures
and amounts unavailable for stipment, for each of the Bureau
of Mines reiining districts with added separatious for the
East Coast, Indiana-Illincis-Xentucky and the Pacific Coast

areas,

it

As is usually the case in matters of this kind, most
of the work of the analysis and compilation has been done
under the direction of Fred Van Covern in his individual‘capa—
city and in conjunction with the advisory subcommittec, Mr,

Van Covern is present, and if there are guestions which I can't

- answer, perhaps he would be able to.

CHAIXMAN HALLANAN: Thank you very nuch,

Are there any questions in connection with the
report? Dr, Wilson?

DR. WELSON: Mr., Chairwan, just glancing at this
vnder Clean Products, on page S, it says: “This capacity

contains 231 million barrels as of that date . Then the next
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paragraﬁh says, "0f the 251 million barrels of this product
as in storvape" —- shouldn®t that be 2317

MR. VAN COVERN: I don't think so.

DR, WILSON: ,Apprently.you'are referving to the
same.figure. I think 231, pagé 5, "Clean Products, " paragréph
1, in themiddle, you say: "this capacity contained 231
million barrels."

MR. VAN COVERN{ “"That the total storage cﬁpacity‘
assigned to clean products as of March 31 last amounted to
467 million barrels, and that this capacity contained, the
amount in those tanks, was 231 million.

That is shown on the following page,.

“That of the 251 million barrels of these products
reported as in storage," the 231 as against the 231 is the
amount that the various companies told us they had in storage
as reportéd to the Bureau of Mines, That includes not only
the amount in tanks but the amount in pipe lines and every-
vhere else. In other words, under column 7, table 2, we
show the amount of reported inventory that was actually in
ténkage, but the total amount of inventory reported by the
companies is in column 2. That shows 251, whichis 97 per
cent of the 259 million shown in the Bureau of Mines inven-
tory reports as of March 31,1954,

DR, WILSON: It certainly sounded like it was the

same figure, This capacity contains 231 million barrels,{and
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then you say 251 million barrels reported in storage.

MR. MAJAWSKI: Xt's too much in any event, isn®t it?

MR, BRUCE BROWN: IHzy I ask a question?

CHAIRMAN HALLANAN: Yes.

MR, BRUCE BROWN: Mr.féén Covern, what does L.DP.G,
mean?

MR, VAN COVERN: Licuefied refining.

MR, BRUCE BROWN: Fo technical difference?

DR, WILSON: Olefines,

MR. BRUCE BROWN: Stored underground?

MR, VAN COVERN: Yos,

SECBETARY BROWN: ir. Van Covern, 1 have had this
question several times from the press, and I am pretty dumb;
will you give me your explanation, I didn't seem to get it,

L.R.G. as compareé with L.P.G., in othexr words.

MR. VAN COVERN: Bureau reports and all of the
repdrts we see on the industry’s activities use both terms,
L.R.G, and L.P.G,, L.R.G, being the liquefied refinery gases
and the L.P.G, being the liquefied petroleum gases, as differ-
entiated from refinery gases, because usually they are made
out in'the field in naturzl gasoline plants,

MR. BRUCE BRCWN: BSeriously, the L,R.G,, the olefin-
ing portion of that is incidental, isn’t it? In other words,
it’s simply because it camz partly from the crack and it has

some olefines in it., You are not storing butylene and propylene.
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MR. VAN COVERN: No.

CHAIRMAN WALLANAN: Wr. Browa, you bave the infor-
mation you sought?

Are there any furiher comments in conmectionwith
the report of thls committee?

1t has been moved that the report be adopted. Is
theré a second to that motion?

If has been se¢onded.

All in favor, indicate by sayivng "Aye."

All centrary, "mnop."

- The report is waanimously adopted.

- Thank you very mﬁch, Mr. Wescoat and Mr. Van Covern
for this very thorough and valuable job that has been perform-
ed by the cumﬁittee.

Gentlomen, we now pass to the report of the Committes
on Shale 0il Policy, Major Hardey, Chairman.

MR, HARDEY: Ur. Chairman, I have a verbal interim
report to make on behalf of the committee, As previously
stated here, Mr. Wormser made a request for this study back
in the latter part of July, The Chairman appointed a committee,
the Agenda Committee approved the study as a matter of public
policy, and yoﬁr conmittee went to work.

I would like to tell the Chairman that I have had
very iine éboperation from the members of the committee. We

considered 1 proper to hold a study committee neeting in
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Denver, and did that in the latter part of September.

At this meeting, # vory fine presentation and
intelligent presentation was madé by Mr. Cortell and Mr. Ease
and Mr. Guthrie of the Bureay nf Mines, telling of their
operations at thé plant, and the result of this committee
meeting in Denver was certain recommendations %o the general
committee. These recommendailins were mailed to the general
compittee, and it was determined to hold a meeting of the
committee yesterday afternoon to make recommendations.,

On yegterday, tho committee, aftex discussing this
mattér, came to the conclusion that there were other facinrs
cf national supply that the committee should study in order to
render an intelligentlreport on this subject, particularly we
didn't have the informafion iﬁ the McCollum report on product-
ive capacity,'we didn’t have full figures om crude availébility,
we didn®t have Mr. Wescoat's report on crude storage capacity,
and many other factors that have to do with national supply,
Since this recommendation would have a real bearing on the
national supply situation, your committee would];ke to say
that it is not now ready to mako a recommendation on this
subject, and X wiil ask that we continue the committee and to

report at a future time.
CHAIRMAN HALLANAN: If there is no ebiection, the
committee will be continued %o Furthexr study the problew of the

shale guestien which bas been presented by the Becretary of
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the Inferior.

Major, you probably will be in a position to render
a report at our next meeting in January?

MR, HARDEY: I think we can conclude our reporf in
December.

CHAIRMAN HALLANA%; The Committee on Use of Radio
and Radar, Mr. Joe Keeler. |

MR, KEJLER: Mr, Chairman, the committee has not
yet completed its report. We had thought it wise %o include
a study on the use of radio in the offshore drilling operations
in the Gulf, and that has required a little more time than
we had anticipated, but the report will be finished by
December 1 and in time for tge next meeting nf the Council in
January.

CHAIRMAN HALLANAN: Thank you very much, Mr, Keeler,
for that interim report.

Gentlemen, we have a number of members from the
Department of Interior, the Assistant Secretary is here and
members of the staff. We do expect Secretary McKay a iittle
bit later at the conclusion of the Cabinet meeting which he is
attending this morning, I do want to present, before he
has to leave the meeting, the anorable Ofme Lewis; Assistant
Secretary of Interior in‘charge of the Bureau of Land Mamége—
ment, whohas taken a very fine interest in the work of this

Council, and we are delighted to bave him here.
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Mr ., Orme Lewis,
(Applaﬁse)

‘MR, LEWIS: 1 ar here primarily tv hear the reports
made this mﬁrning and specifically for payiny my respecis to
this Council. I have enjoyed attending the neetings each time
that you have beemn in Waghington since I havé been hexre, and
I hope I have an opportunity to attend them in the future.

I was particularly znxious to hear.the report of
the Rifle development, due to the fact that ﬁormser; who came
a little later than I, has that iun his field,but I found that
I had his field in mind during the first few months after my
arrival here, and one of the first items was Rifle and Louisi-
ana-lissouri. S0 I feel tha. I have a little kinship to it
and I will await the report in January with considerable
interest,

Thank you very much for an opportunity to meet with
you.

CHAIRMAﬁ HALLANAN: Thank you very much,

(Applause) |

CHAIRMAN HALLANAN: Genﬁlemen, I know the members
of the Council are familiar with the work that is now being
undertaken by the Cabinet Committee on Emergy Policy. The
former Deputy Administrator and a ﬁember of the Council,

Mr, Edward Warren, is now serving on the staff of that organi-

zation and has come to Washington to give his time to that very
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important work. BMr. Warren is here this morning, and we are
hooored with the presence here at this meeting of Mr, Jamés
F. Brownlee, who is Chairman of the Task Force of the Cabinet
Committee on Energy Policy,.

Hr, Brownlee, would you stand, and we would be
delighted to hear from you.

(Applause)

MR, BROWNLEE: As you can perhaps realize, you are
looking at a very unhappy fellow. My problems seem to be very
numerous and certailnly very difficult. Coupled with that the

doadline that the President put on that report which is to be
wmade to him is not later than December 1, and I think you
compound the problem, However, we are hard at work at it
burning a lot of midnight gas, oil,snd coal, and I think
and I am hopeful that we can come up with some constructive
. recommendations.

I did want to say to you that you have all been
very generous and when we have roquested staff help from »u,
help of men in your industry to make these studies, it has
been fZorthcoming, and wé are moét grateful. We are undoubtgg-
ly going to ask for more advice, counsel, and help from you,
and in advapce I want to thank you for it,

| prplause)
CHAIRMAN HALLANAN:l Thank you very much, Mr. Brownlee,

wa are delighted'to have you here,
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Ed, we are glad to know you are back in Washingion
again. We have a =zense of security about your presence here,
and I know the Council witlbe happy to hear from vou as teo any--
thing you might desire to say in connection with your asgigne
ment with the committee.

Ed Warren,

MR. J. ED, WARRIN: I don't feel too secure, Mr.
Hallanan,

I think most of the people here know about this
Cabinet committee, it is wade ﬁp of thé heads of six of the
Departments, including the Department of Intevrior, Department
of Defense, Department of State, Department of Labor , Depart-
ment of Justice, and the Chairman ils the head of the 0ffice
0f Defense Mobilization, Dr, Arthur!Flemming. Dr. Flemming
appointed a Task Force, of which Mrj Bruownlee is the head.

Mr .Brownlee is here like I am.

1 was particularly anxious to bring him here today
becaﬁse I wanted him to ses how the petroleum indugtrg reacts
to some of these Governmept ablig%&ions. The other,an
members are Mg. Charles Potter infthe c¢oal area, and I imagine
you can annoﬁ;ce Judge Robert Wilkins, who is a retired Federal
Judge from the Chio District, who will.be sort of the public
member on this Task Group. I think perhaps it will defend

the public against the coal and gas groups. Ve are doing a

staff job for~the Cabinet. The decisions will be made by the
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40

~Cabinet Committee, but it is very important that every

energy supplies and resources for the future in relation to
national defensé and to the ocoliomic progress of the country
be expressed and prosented to ﬁhe Cabinet‘when they make their
decisions on recommendations to the President., Time has
heen one very limiting factor, and the security ¢lement has
beén another one, as far as our gtaff is conderned. So we
have kept our staff very small, but we do urge that anmybody
who has a viewpoint present it to us in a brief form. We
are not having public hearings because we don't have the
power for action ox decisions, we listen and ‘accumulate
1nf$rmation and will assemble this repert, Beyond that,
Jim, is there anything you think could be added tzﬁ:iifsz,e,
MR. BROWNLEE: I think that is about the story.
I wish there were more of it, but the§awill be laﬁey,i guoss.
MR. WARREN: Thank you very much,
(Applause) -
MR, DUKE; X don’t think anyof us énvﬁwthe job
of Mr, Brownlee or Ed Warren nor their co-workers, but I think
we can all pe very happy that this subject, which has long
needed attention, is going to be laid out on the table where
light can be shed upon it and the best way, perhaps the
only way to come to any cgmclusiﬁn about problemz oi this

nature, public int erest, is to lay them out on the table,
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examine them, let all sides be heard, and at loast if some

decision is to be made, it cannot be made from each person

looking at‘it from his own industry viewpoint,

As one member of the Council, I am happy that such
a study is being made.

CHAIRMAN HALLAFAN: Mr. Duke, I think you ezpressed

the feelings of all the members of the Council on the work he.

R —— e

ing undertaken by is comm
: i §F umef /éAer, ’9"—{“4{ &w‘?”””"?”“‘)u {
44 KL{/U 4 4
E?ntlemen fé &@11F t6d" to Waké hers 5 yoé;)éé s
(iél{bkﬂlvhﬁ\ xU;L,,I“ L D ”’ﬂ;

guegt this morning, theHAssistant Secretary cf Interior,
Honorahlé Felix WOrmserj I know from having met Secretary
Wormser from time to time since the new Administration %ook
over, that he has given a tremendous awmount of devwotinn and
time and effort to the critical proklems that face the
natural industries of our country, the mineral indusiry.
He has don~e amagnificent job, and from time to time, it is
very reassuring to me to have expressionslthat-come from Him
as to the appreciation which the Governwent feels for the fine
cooperation that it has had . from the petroleum industry
through this Council,

‘ Secretary Wormser, we are pleaged to have vou here

and delighted to hear from you any remarks that you may have

%, .cl?dA,L é wv—twwﬂ
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MR. WORMSER: ”Mr Chai n “and gentlemen, at the out-

a2t this time.
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get, let me tell you how sorry the Secretary uis that he cannot
belwithlyou 1n_peréon at this moment., 1 am'hopeful that éhe
Cabinet meeting will adjourn in time for him to make‘hisé
appeargnce, I know he always likes to go to thgse Council
meetings, and he is deeplyappreciative of the work o  the
Council and so,'as a matter of'fact;'ém I, and I can't say it
tm frequently.,

' { pelieve that ome of the gond illustrations of the
value of the Council to the Deparimemt is the fact that you
are nov wrestling with one of our thorny‘problems, what to do
with the Rifle plant‘in Colorado, T chall await the commitiee's
report with deep interest, To my mind, it typifl:s one of
the policy questions which all Government adminiétrations are
faced with, namely, Ibw deeply should Governmént enter into
reseprch, and, after all, Rifle is purely a research probiem.
It is a research problem to develop one of our great latent
resources, a resourcewhich in time to como will be tremendous-
ly 1mporfant.

| % Now, the Survey Commwitiee which we had ex:iining
all of‘the work of the Bureau of Mines has come forth with
the réeommendation that we examine the position of Rifle. I
know that there is a politicai aspect of it involved, but I
am not so much concerned with that as I am with the deep

principle involved as to where the Governmemt shall penetrate

in ite research. I have felt right along that Rifle was
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characterized by a problem that is on the frontier of knowledge,
so far ahead_in tLe future that Government is justified ih
spendiné taxpayers"money to help solve that problem.

" 1 will be interested, therefore, in smeeing what your
committee decides as to the fuiure of this piant. How far are
we justified in spending public funds? As yeu know, this
Administration is comwmitted to a policy of curtailing expendi-
tures, and I think if any Adwmiristration in our history bas
shown what its intention 1s, the result certainly wil uwhis
Administration, which las cut some $7 billion from expendi-
tures has indicated it means business, You may say that
Rifle involves only a comparatively small expenditure,
$1,750,000, as I recall, It is comparatively small, perhaps,
compared with the billions that our Government spends right
along, but again I say there is a principle involved here as
to when industry shall take over on a xesearch prﬁhf;m and
when the Govermment shall disappear froﬁ the field,

‘1 hope HMr, Hardey, that your committee will pursue
its thorny deliberations, and will come forth‘with something
for us so that we may go to Congress, which in the final
analysis will mve to make the final decision,

" 1 thought today also that I would bring to your
attention something which I believe characterizes the pbiloso-
phy of the Interioxr Department in a way that I think was put

so beautifully, and unfoftunately did not receive wide currency
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bocause it took place at the induction of our new Secretary
of the Interior, Clarence Davim., « He mode a statement wi%h
reference to our natural resource prohlems which I want t;
read to you now, It won't ftake minute, but it will express
the Secretary's phiiosnphy and the philosophy of nmy colle%gu@s
and the philosophy »nf the Administration.

| "He said, when he took the oath of nffice,‘about our
policiens:

}*aThose.policies consigt primarily in a reftvrn to the
historic Amexrican way of the development of ths natural
resources -of the country by the initiative and the indusiry cf
its citizens and not under the domlnating band of 2 Federal
bureaucracy._ The great resources of Amexica,the industiriel
might which is our pride, are the products bf a free ednnomy
and the ingepuity and drive of our people. The false and
demagogic accusations of give-away are helied by owr onkire
history. They can iny be the siogan of those persons who
beliéve that all of the natural resowrces of the cbuntry
should remain perpetually under Federal -ownership and manage-
nent to be'develaped and contﬁnlled by a Federal buresugracy
torthe exclusipn of individual npportunity for the citizen.
This weans also, of courme, that all worlkersg in the field of
patural resowreeé would be upon the Federsl payroll and subject
to the poiiticel hazayds and reatriciivns that go with foveorn-

went employment, That philosophy, as I bave saig wany times,
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if it had been ﬁuraued from the beginning would meaw thaﬁ
all the land wesf of the Appalachian Mountains woald stiil be
" owned by the Féderal government and most of us in the Vesdt
would be dependents of the greatest bureaucracy in history,
America has become great bocause iis farms, mines, and waters
have bqen avallable tﬁ its citizens for development, each
aocording to his talents. This does not mean that the
natural resoﬁrces may be despoiled or wasted; that cannot be
tolerated. ‘It does mean the pursuit of a copsisicui program
of conserVafion and of orderly and progigtive use of these
resoufqes so that each succeeding generation will have their
use without undue imperilment ofthe geneﬁations yet to come,
Certainly, conservation and Federal ownership are not synonymous
terms. Perpetual Federal ownership may well represgent Ftagna—
tion. That is not thé.way America has becoﬁe great®/

"1 thought you might be interested 1ﬁ'hav1mg that
in your reoord.“.

{Appiause)

- CHATRMAN HALLANAN: Mr. Secretary, I kmow that éhe
statement made by the. new Under Secretary is heartening and it
will certainly find a wholesome reaction as far as the ' »il

:industry is concerned,

Thank you very much for giving us the obﬁortupity'

to bear that., .~

'GﬁnéralrWhite, are you prepared to tell ug someéhing
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GENERAL WHITE: " Mr. Chairman and gentlemen, I thought

, {
it might be appropriate to try to answer a few of thequegtions
which have come to the Départment of Defense,

1 will tryto deal with two of those problems,and
with the Chairman‘a permigsion, I will try to become a profes-
sional clay jpigeon and trxy to answer any questions that the

clammy hand of security doesn't throttle me from answering.

'?The first question which hasbeen asked by numerous

"members of industry and increasingly of late has been what

we visualize as the increase in consumption in the defense
department o# fuels under so-called peace time conditions,
We have tapped all of the sources of information which we had
available to us, and’haVe come up with a picture as we now
see it, using a crystal ball of course, to épme extent, at
least in our prognostications of what will happen in the future.

‘“I think that the chart which you see heive chows

without a great deal of extraneousz tcnversation what our

program looks like in convection with the use and conaumpfion
of jet fuel in the event that we don‘t have a catastrophic war,
"Thqae‘are all fiscal year figures,gentlemen, and will
very well interpolate themselves if your own figures and the
figures of our own research people need comparison.
‘f In fiscal 1954, we actually purchased JP-4 jet fuel

at the rate of 117,000 barrels a day, Our program, which
, f
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Colonel Gilliam will talk about in more detail for current
productinn shows that we inthis fiscal year -- that is, until
the first of July 1955 ;will purchase JP-4 at theiyte of
' 184,000 barrels a day, From there on the increase ig rather
mérked through 1957, the Yeason for tkat, of course, being
that that is the target date by which the Air Force will
have reached its 137 wing strength which isg now authorized by
Congress, From then on the increase ig not quite_as spectacular.
‘It should be borne in mingin connection with the
4=t fuel figyres that by far the largest portibm oF this
fuel will go into consumption, That is based upon our
concept that in the case of jet fuel we do not need as large
a8 stratéglc reserve in being either in thig country or abroéd
A8 we do in the case of the more complicéfed aviation gasoline,
We do intend to distribute jet fuel to overseas bases as
the funds are made av#i lable to us for construction of storage
facilities. The storage facilxty program is now Wmmglng
behind the actual acqulsitica\of aircraft and one of the
problems which faces us with the next Congress is to try to
hmeten the construction of new storage for the operational

regerves of our overseas . bases.

"Are there any questions that anyone woulg like to

mak'?‘l

N (42/(‘(-\ l-"w
éln /Nt?"”ﬁﬁ MAJEESKI;J%“Q thls all Jp-4, Genergjiﬁé&;

CiﬁENERAL WHITE-0£WBS ir. in connection with tkat
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| Mr . Majewski, the utilization of a heavier fuel, one that
| we call for want of a better term, a J275 type of fuel, will
increase over this period, but it is primarily designed for
 supersonic aircraft and in supersonic migsiles and the
barrel per day consumption is so smali tlat it ig rathér
insignificant as a national problem, we think.
" As a matter of fact, wé have not yet determined
—~ Y

just‘Fhat the characteristics of that fuel must be i order
to ma;e 1t suitable for use in the supersonic type of Mtivities
where therégwill be high temperatures, due both to the skin
friction of the aircraft or the missile, and also to the fact
that it will be necessary to cool the lubricating oil of the
pover plant by means of th? fuel because we can't have any
excrescences like the oldﬁétyle radiators to do that . job.

QUESTIbN:' Generai, I assume the dnehﬁbfdA%bwﬁiﬂq
emphaslzed up there is "peacetime™:

o GENERAL WHITE: Yes, sir. . \

'QUESTION:' It does nqtrefleot-what you might need
in an emergency?

GENERAL WHITE: That is cerrect, I gave you a crystal
ball job on what might happen in the event of an all-out war

at our last weeting. .. - ,//'

' The other item which seews to be of almost universal

concern in the industry is what is going to happen to aviation

gasoline with all the turbopowered aircraft both commercial
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and military, We have again tried to tap govermmentsl and
civilian sourses of information to come up with our best
guess as to what ﬁill happen to aviation gaspline for the
same period of time, Once again we have our qcﬁual figures
for fiscal 1954, the period ending the first of July of this
year. You will notice the Military purchased at the rate of
118,000 b#rrels a day of all grades of aviation . gasolino.

/ In this particular presentation, I haven't attempted
to breakdown the fuels byrquality, but in the case of the
HMilitary, the division between 115 and 145 and idwer grades
vas approximately 50-50, I bdileve.

 Cur program for 1955, which again Colonel Giliiam
will deal with in mwore detail, calls for purchase of fuel
at the rate of 124,000 barrels a dayf Fram‘there‘on, there
will tea gradual leveling off of the consumption of military
\fuel in the pisfon engine category. However, we must bear
in wind and very strongly the fact that there is an inorease
in ;he alkylate content of the fuels whidh we will buy. In
this year, the increase in 115 gradepfuel will be 5 per cent
over that purchased in 1954, and we visuaiize a slight in-
crease in the relative proportion of 115 over that of the

other grades straight down the lime, so that when we come out

t01960, although we are guessing that, we will purchase at the
rate of about 100,000 barrels a day and there will be an

appreciably larger ‘proportinn of 115 in these purchases than
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is the case today.
" The ﬁ{ S. cYvilian figures are mther self-explana-
tory,land-they are surprisingly in agreementwith studies
‘made by some of the oil companies and by the aircraftindustry.
" There again, as most of you know, the newer piston
engine aircraft which are coming into service and which are
still on order, about three—qdartera of & billion dollars°
worth are being delivered this }ear or are still on order,
will be burning 115 and 145 and tithere agaihyis an increased
demand on the alkylation capagity of the industry.

' The yellow portion at the top of the charts repre-
sents our best information on actual performance againlin
the case of 1954 and the estimates oi the increase ip the
foreign consumptipn due to foreign civilian activities and
toréign military. ’f
' DR. WILSON: "Ie that demand from this coﬁntry? i
' GENERAL WHITE: This is the complete demand. "

DR, WILSON:"Partly wade abroad? ?
GENERAL WHITE: ' Estimate of all consumption.'f

MR, BRUCE BROWN: ‘Do you assume that civilian air-

,-._-.‘f"'vf' .
orafl using more than the one hundred fifteen or one hundred

forty-five will be greater as the years go by? '/
GENERAL WHITE: 1 would guess, Mr. Brown, that_thé
spate of orders which are now in hand with the aircraft

manufacturersfmight be just at 1t5_peak. The thing we -.ought
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t0 remember is that aircraft do not wear out aﬁy more, The
only way youcan have an aircraft go out is to have a catastro-
phe, and that is because of two things, one is that theyICDst
an awful lot of momey in the first place, and the second is
that under the regulations of the Civil Aeronautics Adwinistra—
tion they have to'go through an overhaul periodically, regular-
ly, and every time that they do, they are brought more or less
up to date.

“1t ﬁight be interesting to know that a recent
survey showed that the'very first DC-2 which was built is still
on regular scheduled operation in South America and since-thgse
aircraft do mt wear out, they will juét be relegated to more
and more mundane service as they-go through the cycle and i
the turbopop and jet come out on top of them.

“We will find, therefore, as we go along, DC-6s and

DC-78 carrying nickel ore in ﬁicaragua.

ke
P

MR, BRUCE BROWN: "With 1157

1

‘' Maybe I didﬁ?t understand your answer, but whatél

Lot

was getting at 1§ éhis: You saild that as the years go by
more. and more of the military réguirements for aircraft will
pe for 115 and 1457 "
" GENERA.WHITE: ' Yes ."
MR. BRUCE BROWN: ' What I was asking was: is that
true for civilian? '/

GENERAL WHITE:” Yes, to a certéin extent, but not a
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larger extent than the military. All the new aircraft on
order are 115 or the same fuel with only 3 cc's leaded, " .
B - Bohr | | _
MﬂfgﬁﬁiﬂR-“-General, you speak as though 115 is probably
going to be high quality!
GENERAL WHITE: ''So. far as we know, Mr. Baker, thera
" dsn't sufficient encouragemont to the aircraft industryto go
to a higher grade of fuel except for very special purpose-.
4.4

HR MAJEWSKI ; Would you say that starting with

fiscal 1956 that we would be as much as 50 per cent of 115

1

and 145?

GENERAL WHITE:' Military?’

MR. MAJEWSKI: 'No, U. §. civilian.'

GENERAL WHITE: t'I don't belieove it woul& be that high -
& percentage. If I had to guess without looking at thelfigureé\
b ¢ ﬁould Say more nearly 40 per ceﬁf of 115 or maybe 35, OQut-
aide United States is where most of the older aircraft are
being used the DC-3s and even Ford Tri-motors, There are

. &t111 25 Ford Tri—motorscin active service and they made the

‘last one in 1927 a

W{_)\/( F” A1

DR.” WILSON:How does the figure there for militar}.,
in 1954 and 1955 compare with fiscal 1952 when you WGre in the
Korean war? Do you happen to recallabout what that was?

GENERAL WHITE;:” Fiscal 1933, I do recall, and. that
was at the rate of 106,000 barrels a:day.”

‘ g0 o -
DR, WILSON: 80 that the peace time use is moxe than
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the‘Koran war? |

. GENERAL WHITE: “Yes, sir,

\ ‘{ 1f there are no other guestions on these particular
points, I have been asked several times since the last meeting
of thé Council why we felt it was necessary in the Department
of Defensé to haﬁe another supply and demandlstudy made o
soon after the very complete study that was made undér the
auspices of the Petroleum Adﬁinistration‘for-Defense and which
was delivered to ﬁthe Dofense Department early in 1953,

) There are two basic reasons for that, one of them
and the more important of the two reasons, is the knowledge
that oﬁr potential enemy,'Russia,noﬁ has the hydrogen bomb
and atomic bombs in various guises and that they have the
capability of delivering these weapons on our shores. That,
pf course, caused a completely new re-examination of all of
the strategic and overéall plans of the Department of Defense;
énd it was pﬁbliéized, of course, as the ﬁew look in defense
when that reappraisal began.

| ‘{ Ag a resuit of that reappiaisal, the Chiefs of Staff
have come upwith a new capabillity plan, as they call it,
strategic capability plan, which they have ﬁanded to us to
examine to see whether that plgn is feasgible from thelstand- R
point of fueling such a war. . |

¢ The basgic considerations have changed matgriaily_in

that with the advent of thess new very high yield wegpons
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the matter of what is going to happen to the refinery complexes
in the United’States, the tramsportation facilities im the
United States, pérsonnel inthe United Sfates, has had to have
& new look taken at it and a new re-examination of what ﬁould
happen to us after any cataclysmic strike by the Russxans

"\ Also, in line with the developments which we know
and which have been highly pﬁblicizéd that the Russians have !
made in the field of atomic and thermal nuclear weapons we
have hand in hand and we hope fervemtly in advance of that,
new weapons available to our own forces, land, sea, and air
forces, Therefofe;.the_picture which was examined and which
msulted in the very fhorough and excellent report known as
PAD 435, are no longer in force, and we have of necessity
to raexamineAthem as rapidly and as carefqliy as .we can to
come up with the picture as it is seen today. PAD 435 is mt
done in vain, by any wanner of means, I am sure Mr. Keeler
‘'will touch on tﬁe gotivities of the military petroleum_adyisory
bgard, but the committees operating ﬁnder Mr, Keeler's ochair-
manship are finding that they can utilize a great deal of
the information in PAD 435 and thus cut corners on the new
study.  Therefore, aithough we may seem to be very importu-
nate in our request for aid and advice gnd hard 1abbr‘on the
part of so-many oil executives, it is a job which is compléte—
ly vital to us, to every one of us hére, and the sooner we

get 1t done the better off we will be in the planning sections
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of the Department of Defense.
‘'1f there are any questions on that aspect, which

I know the answer to, I would be glad to try.'"

e

_\CHAIRMAN HALLANAN: Any questions, gentleuen, that
ou desir:\éb submit to General White? | ‘///”J:
Mr \;Eker did you have anything further in mind?
General\\\hank you very much.

DR, WILSON: I wpuld like‘;o'say I certainly would

like to express, on behalf of _he'bouncil, pur appreciation |

for one of the best picturesﬁbf tﬁéxpvar-all sltuation milit-

. ' i

-

Eid =\ J
| GENERAL WHITE: Thank you. - (
n g
(Applause)

./'/ {

CHAIRMAN BALLANAN: Along the same line, Qgijemen,{
f
[

| ary and civilian that,hﬁé ever been given,

. ‘

I desire to present Colonel Armold C. Gilliam, Director)

rmed Services Petrgleum, Purchasing cy.. e
o - ’ c&b#r\,.—( e Af ¢4 }Jl {(} L _VbJ .

COLONEL GILLIAM: ' Good morning, gentlemen.

e

‘l(l Just completed a little txrip out to the Far East,
Korea, Japan, Formosa, and Okinawa, and I would like to report
that I did not find any shﬁftage of petroieumf

‘C Ever since the last time I had the pléasure of
meeting with the Council, there have been very few changes
of importance in the procurement program, in fact the potal
1955 requirementsAI mentioned at your last meeting are essen-

tially the same. However, in several instances, the phasing
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has changed in the program, such as 8 regent request,ffom the
Air Force that we purchase,an additinﬁélthree ahd.abhalf
million barrels of jet fuellfnr dolivery before 31 Mﬁrch.
I would like %o point out that this does‘not chaﬁge the over-
all figures which I gave you at the last meeting. |

" Except for fhe jet fuel, the bilds were opened last
week in ASPPA and fhe response from industry was quite good,

'/Prom our experience of the past year, we feel that
use® of formal advertisement in purchase of jet fuel, as well
a8 for most products other than highoctane aviation gasolime,
has proved to be highly beneficial to both Government and
the petroleun industry, and so we intend to pursue that method
for the foremeeable future,

"You have probably also noted that the ASPPA bulk
requestis for proposals of grades 115 are less for the second
-half than for the fimt half of the fiscal year,

‘'While the same us jet fuel, this is the same situa-
tionthat there is no reduction in the total requirements.

(/{Last March, when the first half bulk requirements

were stated,ASPPA could not be sure'when certain new Government-
sponsored alkylation facilities would come on streanm.

t/ Meanwhile, sone of these facilities have become

operational whioh - has msulted in reduced requirements from

s

industry . 1n general and eliuinated the need for ASPPA

o buy incrementsl cost av-gas, This situation has oome about

R
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by the wholehearted cooperation of the petroleum industry to
increase alklylate production capéciﬁy, both by independent
action and by Governménf assistance in one form oranother.
'fThe results of this progr#m merit a''Well Done’"
to the petroleum industry. |

‘{ We feel that ASPPA, thé Military departments, and
industry, havgxmade strides in the past year to improve caréo
liftings through better exchange of information and increased
attention tp planning.

'As you know, there is a constant struggle of coordination
in liming up our ships and our product® with the needs ot the
theaters and the operations of refinefe, becaﬁse of the
many'inevitable changes that can and dp occur.

I We are still giving a great deallof attention to this
problem in order to avold underliftings or emergency changes
in liftings,. |

‘( In reference to General White's comments to:me glving
more detalls, as I pointed out before, the figures remain
egsentially as of the-last time, By thelnext méeting, I hbpé
I can give you a little more guidance for‘the coming yeér;

¢ gGentlemen,I appresiaste fou? agking me héra, and I
hope I will be asked back for the‘next maeting; and if I can
answex any questions I will be glad to try and answer them,’!

CHAIRMAN -BALEANAN: - -Are-there any questions; gentle-

——mer—of-Cnlonel GITIIAN?
- (AppTause)
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r%”/%’ CHAIRMAN HALLANAN: Mr. Keeler, Chairman of the ‘ff\
. _

<Hi.l.ij:n;|:y_£etrnleum Aii:lg)jry 1BD,?;du?) ﬂ&’“& M{L,b# o /)# Y A
MR, KEELER: *er‘?%ﬁ%iiﬁwﬂ, at the last meeting I

veported we were &ill in the process of orgamization, That
is 81l back of us or essentiﬁlly back of us.

"' During the first week of September, the Military
handed us a great big pack and we have our teeth in it now
and are trying to unravel iv.

! Now, in conmection with some of the points that
General White has brought out, I would like to sy that because
I think I have had this question from several sources, I would
1139 to say that we are not going to attempt to completely
review every bit of data that amw available in the past and
rehash and work it over. Wherever we can, because of the
urgency that the Military has stressed in getting answers, we
are going to take reports from the NationalPetroleum Council,.
we are studying the PAD records, the great fund and file of
data that Bruce Brown and Ed Warren, during their time, got
together for us in connection wifh their defensé problems,
we are calling, of oourse, on industry, sowme of the gr oupg

studying the foreign piciure, we are wrapping that up, are
attempting to wrap that up, and correlate 1t just ag quickly
aswe can, That earlier report that was furnished was a very

complex feport, and it took, I think, probably a little bit

above ten or twelve months to actually compkte.
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! In this particular instance, the Military asked us
tp complete that report in # month. Now, obviously, we can't
do that walltt We are shooting ior something under six months,
We are not in shape at this time, Mr. Chairman, to make a
report on the progress other than to say that we are hard at
work,and I want to take this opportunity %o thank all you
people here in the National P@ttoleum Council that we have
called on to date to help us out. .We appreciate it‘and ve

hope the General won’t be too fhr behind in getting his infor-
Ly |

nation. P . -
CHAIRMAN HALLANAN: Thank you very much, Mr. Keeler, -
///”' Gentlemen, it is my pleasure now to present to the

Council the Director of the 0il and Gas Division, Mr. Hugh
Stewart, whose appointment as Director was racentiy announced.

Hugh, whether yousre acting or.full,you are still ///
the Director to us, Hugh Stewart.

.

(Applause)

| HRT—STEZART .
l HaEa C .
d"iJL L--a ¢ Q;_L‘{_,I.HA- Lot h

‘1 didn’ t fin%L%ﬁat it was any particular handicap

to serve as Acting, and so far as I could see there was no
difference in the Operations; 0f ocourse, the official appoint-
ment makes it legal, but we are getting things dome anyhow.

¢’ 1 'want to back up the comments that Bill Keeler has
made with respect to the Military Petyroleum Advisory Board,

The problem that the Military handed us was complex and because
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of the new look which General White referred to, it requifed
a breakdown in some elements that was more searching than we
had ever before had to work out, We; of course, had delays
in getting the Board establighed, gettiug its committoes
set up, and getting them cleared., As of now, we have approxi-
mately 150 committee members officially appointed, enough so
that the Board cam really got down to hamdwork, and I can
agsure you from all the lines of evidence that I have been
plcking up, they are at work,

'l Now, I have heard some question as to whether or
not the work the Board is doing or some elements of that
work may overlap some of the work done by the Council. I
don't think that is at all true because the requests we make
of the Cbuncil are normally broad. Ve try to keep from asking
Council ﬂquestions that involve too wmuch security. On the
other hand, we do ask the Military Petroleum Advisory Board
for detail that does include a lot of classified material,
and under the probiems that we now face in the planning, we
havq,to.dig into loocal phases to a degree never before done,"

"7 Now, in connection with the oil and gas division

&Uf itself you may remember that the last two meetings I was

0’,,

crying on your shoulder for more help., Well, we have gotten
some more help. not enough yet, but I want to introduce tliree
/EZQ&caxy/

new staff mémbers. One of thkem is Mr. John —Bowe;

~(Applauge)
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‘(HB is Assistant Director in Charge of Programning.
g%w, you people in industry don't like that woxd "prggrammingg"
but\in the Govermment set-up it is the only wori/:Ed% seems

to explain what they are doing.

e

MR, MAJEWSKI: You should have a little more of that-~

<::1n industry

o - /p_‘f,u.aL.J
MR}\STEWART: -:nank4unu.“ John;gzﬁer brings to us

some thir;&-fiﬁq years of experience in petroleum statistics

,

. N ,
research and econbmios I can assure you that he im taking

hold and really shaplng up our programming offorts,

¢ Now, we have another man whom we have sarely needed,

\\
Bill McEldowney in charge of domestiu traasportation and

storage, Bill, will you SFEQQ?

A
s N

-
tApplause): / N

4 ‘\\ ~

! Now, for a félloﬁ who dae\ into Govermment completely
uninformed, shall we say, on Governmént routine X have been

watching Bill foq/%he last thirty days:\ nd he is taking hold

in a way that 13 going to help us a liot,

Our third man ig Mr, A, H, Rarling, raf{ning man,

Will you stand, AL?

/

/'(Applause)
r/.

/ : o '
,/‘ He 18 rapidly clearing up cur backlog of ta

7

r
zation cases,

amorti-

g
/s

1 notice the Secretary has just come in,
- ‘ .

CHAIRMAN HALLAWAN:Go ahead and finish.
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tns;hy."l'want to thank the Council again for these reporis,
and I want to assure you that now with no Petroleum Administra-
tion for Defense withthis large staff, we who are trying to
carry on this Government planning with respect to oil and zas
are finding that we are dependent more and more on the Council
for its advice and assistance, and I can assure you we are
ggtting 1t.n
| Thank you. .
agprmuse)([Aca o N i
z 40-«‘1 ¢t A ,,!( e |
CHAIRMAN HALLANAN Gent lemen of the Counci I
think I stated in my opening remarks this morning that this

particular date for the meeiing was fixed because we had assur-

ance that Secreifary McKay would be able to meet with us at

_this time.

/ 1 wes a 1little bit disturbed to hear at first that
you weren't.going to be able to make good|onthat'asaurance.
“ am happy to say that the Secretary was able to get
here from the Cabinetuaatingrthis morning. I want himﬁlfbw
koow that we are still carrying on in the best way that ﬁe know
how.aa the oil part of your tesmm, to answer'evéry response

of the Government in this time of national defense and our

national security program, We have a fine attendance here,

we are back in the room where we,étarted, in your Conference

Hoom, and we are delighted at this time, Mr, Secretary, to have

-1-xeally have nothing more -important- ——~
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you.
| Secretary MoKay. !/
QApplaﬁse)
—(Tho—remarks of-the Secretary were made off the % )
rec ‘r)’ : Mﬁ_{__&_;ﬂﬁ.?w—w—-—-——""“"”“"’ Come e :

e T

f’“AHEEK;RMAN HALLANAN: Gentlemen, the Seéretarycgme
(j"ﬂ;;’;;;t at the right time, I think he left us all in a very
happy state o£ mind. We have finisﬁed our agenda; is there
any new business? | |

MR, DUEKE: We didn’t have an oppﬁrtunity with Mr,
Stewart. I would like to ask if you are inclined to add to

. this tank truck study, the tank car study, which I believe
Mr. Graves suggested. I would like toﬁask, sir, if it is
appropriate that you brﬁaden that one step furtﬁer.

I see; McEldowney, a new Tranéﬁﬁktation nan, and
remembering that the ODM hagve evidently cailed upon your
Divigionin éﬁnnection with this Gulf to the East pipe line,
thgt-mafbe dqvélbped under gone cirgumstancés{ femembering |
thﬁt that has a rather defin;te 1mpgctapnprcégﬂﬂhtrénsporta-
tion that might be displaced, should there be a pipe line
built, and you-will remember we had soﬁe disoussions about
that a meeting some‘months ago.

Then there is connected with that, Hugh, a program
which the Maritime Administration are developing that would

entail the trade-in and building of additional tankers., Now,
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that doesn't add anything to the total tanker avallability,

because they will retire inte reserve, thosothat are traded in,

80 it is werely an offset of the new. .
But then we. have anoth@ﬁfsprogram whichk the

Maritime Administrstion are not handling but instead the

”

Navy Department, whichis to bring into existence approximately

19 new high speed tankers,

| My point is, Hugh, that there geems %o be no place
in ﬁashington, and this is an oil matter, where there is any
1pterloqking solfar as I know of,this ODM pipe line program,
tﬁe devalopmeﬁt of adﬁitional %fansportationrtankers for the
Navy, the pfogram which fhé Maritime Administration are
sponsoriqg, and properly, and then finally, the continued
operatioﬁ of the Government-owned flweet, that is to say, the
fma;ning 36 or whether fhey appropriately might be retired
iﬁto x?serve or whether in the public interest they ouéht to
be continued;

What I would'like to ask, sir, is it necessary for
some of us-to write a separate request for consideration of
this matter in the public interest, not in the interest of
ghip ownersror oll men, or whether you could broaden this.

study-- that is, this tank-truck study to include tank cars

and the ocean tranSportation?

1I'€-

MR. STEWART: Gordon, so far as the tanker transporta-

tion is concerned, we already have that study under way under
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the Hilitary Petroleum.Advisory Bpard. Ve will have ample
information on taﬁkéi.capécities coning out of that,

In asking fhe Council to undertake some of these
etudies; we afe trylog to give the Council those studiesiwhich
they can readily and ﬁpproprimtely make and not burden then
withothef studies that we can carry on in some other manner,

Now, so far as the tank car problem, the tank car
survey suggested b& Mr, Graves, he hae been requested to
submit a letter setting out the detail that_he think shouldq
be included, and we will be very glad to ask that, because
tankers are one element that we haven't gome into very far in
our work, but we do have fhe tanker.study under way. If you
or any other Council member think that some particular study,
this or any other, would bedesirable,it 1é entirely appro-
pr;ate to submit tﬁatwto your Chairman, and if it is the type
of afudy‘thgt 1s needed we will be very glad to ask the Council’
to-undértake‘it.

| MR.'MAJEWSKI: I am a little surprised that Gordon. .-
-didn{t'add to that méybé you would like to undertake é‘study.
to determine the 61; policy of the Council. You know the
Council never dealt with specific pipe lines and specific things,
but here thé Coﬁncil.has the national oﬂ.policy.éflthe Council
on foreign oil iﬁports. How do we go about wiiting a letter
to the §§cretary or Mr. Wormser, how do.we gét a letter to

you that will get a coumittee to see if the:h&ustry actually
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is living up to the national policy dealing with supplementary
or supplanting imports? That is what you ;ought to undertake
rather than fose pipe lines. We have so many pipe lines we
are drunk with them., We ought to take a rest and #ind out
vhat we are doing with them. Too manyfacilities.

I know the Cabinet level will take them, but they
won't do anything abouf then, erartment of Justice, or
something. |

Here is something live, part of the constitution of
the Council, Anyhow, how do we go about getting the C(ouncil
to study the question of whether the national oi} policylis
being carried out on thé‘subject of ioOreign Dillimpntts?

That is the question,I think, of real importance.

MR, JACOﬁSEN: I am speaking from memory, but under
the Articles of our association, whatevér you call it, of the
| Council, it is stated, I helieve, that any subject that any
membor might wiéh the Council to cons;dér is to be covered inm
a letter addressed to the Department of the Interior and then
the Secretary of the Interior'ﬂor the 0il and Gas Division
will deoidé whether it should be submitted or not; is that
~ right, Jiﬁ?

CHAIRMAN HALLANAN: That is right,

MR, MAJEWSKI: I am sware of that, too, but I thought
maybe I could hang my kite on Gordon's tail.

MR, STEWART: I don't know whether I am in any
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position to reply to all that Barnmey had to say, Personally, -
I think that when the President's Fuel Rsources Policy
‘Committee get thrbugh, that it might be then a ﬁery appro--
priate time to ask the Coﬂnéil to make a study and give us
information on how their policy reoomﬁéndations can be .
carried out, But right now; I have.my doubts as to whether
a request of the Council for a new policy study.wou;d be
particularly helpful.

MR, MAJEWSKI: I don‘t want a new policy study.
I want to find out how you wake a thing that you already
have that has- been widely acclaimed and not being lived up to,

I am trying to fiﬁd.out'how you get that,

CHAIRMAN HALLANAN: Barney, I think Mr. Jacobsen
covered it.

Is theré.any further businessé

It has been moved that we adjourn.

All in favor, indicate by saying "Aye."

L So ordered.
(Whereupen, at 12:20 p.m., the meeting was

adjourned,)






